[image: image1.png]FY 2010 Wireless Guides

August 28, 2009

Ms, Marilyn Brown, Chief
Bureau of Local Assessment
Department of Revenue

100 Cambridge Street
Boston, MA 02114

Dear Ms. Brown,

1 am sending this letter as a follow-up Lo our discussions and correspondence relative to the
valuation of the wireless companies (508’s) for full and fair cash value purposes.

Tn the development of a methodology to accomplish this purpose, I have collaborated with Mike
(J.J.) Jauron of Patriot Properties in an attempt to consolidate our efforts. Everything as set forth
in this letter represents the opinions and views of both companies.

The methodology which will be employed is original cost less depreciation. This encompusses
the application of a depreciation table to the gross original cost of all five of the wireless
companies, namely, Verizon Wireless, AT&T Mobility, Sprint, Nextel and T-Mobile.

The root depreciation table is that which I used last ycar in the determination of fair cash value of
Verizon Wireless for Fiscal 2009. ln our opinion we determined that the schedule needs to be
adjusted in order To reflect the current state of the wireless industry. In this regard, we feel that
the best way to accomplish this is in the application of the California Trend Factors. These
factors were designed specifically for this purpose, and they accomplish the imended objective.

As we discussed, we are still working on a specific depreciation schedule to address the iDEN
technology. which is unique to Nextel. It is our professional opinion, based on the fact that this
technology is virtually obsolete, that this peeds to be addressed.

The tables 1o be utilized in the determination of the full and fair cash values of the
aforementioned wireless companies, is as follaws:
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Anrenna/Teower

2010 Deprec Rare

2008 6% 6%

007 18% 18%
2000 8% 8%
2005 3% 3%
2004 46% 46%
2003 54% 54%
ez 60% 60%
zeol 6% 66%
2000 2% 2%
1999 6% T6%
1998 9% 9%
1997 83% 83%
1996 85% 85%
1993 88% 88%
1994 & Prior 0% 90%

Cell Site Coroputers

16% 16%
2007 36% 36%
2006 55% 35%
2005 66% 66%
2004 7% 7%
2003 88% 88%
2002 & Prior 95% 95%



 
Construction Work In Progress

2008


0%


 0%

2007
0%
      0%

2006
0%
      0%

2005
0%
      0%

2004 & Prior

0%
      0%

General Purpose Computers

2008


16%

          16%

2007


36%
36%



2006


55%
55%

2005


66%
66%

2004


77%
77%

2003


88%
88%

2002 & Prior

95%
95%

iDEN
2008


50%
50%

2007


65%
65%

2006


75%
75%

2005


85%
85%

2004 & Prior

95%
95%
[image: image3.png]Relative to the matter of the generators, they are currently in a blended category with antennas
and other personalty. While it is not possible this year, generators will be broken out next year in
the methodology as a scparate category, and the residual life for this specific category will be
handled accordingly.

As we discussed, we will handle construction wotk in progress by bringing it in the first year at
100%, and the value will be reported to our clients, in full, as new growth. In subsequent years

we will deduct the previous years’ construction work in progress figure, by company, from the

then current years new growth figure toward the calculation of the new growth,

Another service which we will be providing to our clieuts in addition to the valuation of the
wireless companies is the settlement of past cases with all of these companies. These settlements
will be made on the basis of the application of the depreciation schedule which was utilized by
RRC in the settlement of all past year cases with Verizon Wireless last year. This schedule will
be utilized on each of the back years for each company in each community. All companies have
agreed to waive interest in all instances.

Should you have any questions, comments, or if you require any additional information relative
10 this matter, please feel free to contact us al your earliest convenience.

BrianJ. Pelletier, President
Real Estate Research Consultants, Inc.

(978) 681-1991
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Michael W. Jauron, Directer of Personal Property
Patriot Properties Inc.
(800) 527-9991





	dbo_TablePPDepr

	Code
	Description
	MaxAge
	PERCT_MAX
	METH
	NEW

	00 
	INVENTORY/SV
	0
	0
	SL
	

	01 
	9 YEAR BASE 70% UP 80%
	25
	80
	
	

	02 
	11 YEAR BASE 70% UP 80%
	20
	80
	SL
	

	03 
	7 YEAR BASE 70% UP 75%
	15
	75
	
	

	04 
	OTHER/CABLE
	9
	70
	
	

	05 
	5 YEAR COMPUTER
	5
	80
	
	

	06 
	UTILITY
	1
	0
	
	

	07 
	POLES, ECT
	11
	65
	
	

	08 
	33 YEAR POWER
	35
	80
	
	

	1 
	FURN-EQUIP-MACH
	14
	70
	SL
	

	2 
	COMPUTER-OFFICE
	6
	76
	SL
	

	3 
	MACHINERY
	15
	85
	SL
	

	432G
	4G 3G- 2G FY2011 FY2012
	9
	92
	
	

	A/P 
	Antenna/Power/Cellular
	15
	90
	
	****

	CABL
	COAXIAL
	10
	95
	
	

	COMC
	COMPUTER CABLE
	7
	95
	
	

	CSC 
	Cell Site Computer/Cellular
	7
	95
	
	****

	CSS 
	CELL TABLE FY-2010
	9
	95
	
	

	CWIP
	Const Work In Progree/Cellular
	7
	0
	
	****

	DFCC
	DIGITAL FFC-DLS TABLE
	7
	70
	
	

	FIBC
	FIBER/CABLE/ABV/UNG/FCC
	19
	70
	
	

	GPC 
	General PurpComputer/Cellular
	7
	95
	
	****

	iDEN
	NEXTEL Iden
	5
	95
	
	****

	OMNI
	OMNI DEP RADIO G2-
	7
	98
	
	

	P 
	POWER PLANT
	20
	70
	
	

	PCEL
	Patriot Cell Site Computers
	12
	93.5
	
	

	PCLB
	Patriot-CABLECoax-Power-Antann
	8
	95
	
	

	RIC 
	RI COMPUTER
	5
	80
	
	

	RIH 
	RI LEASEHOLDS
	8
	70
	
	

	RIL 
	RI LONG LIFE
	14
	70
	
	

	SCS 
	STANDD-CELL TOTAL SYS COMBO
	15
	95
	
	


	dbo_TablePPDepSub

	DepCode
	YearCode
	DepSubKey
	Rate
	ts

	A/P 
	0
	A/P -0
	6
	1

	A/P 
	1
	A/P -1
	18
	1

	A/P 
	2
	A/P -2
	28
	1

	A/P 
	3
	A/P -3
	37
	1

	A/P 
	4
	A/P -4
	46
	1

	A/P 
	5
	A/P -5
	54
	1

	A/P 
	6
	A/P -6
	60
	1

	A/P 
	7
	A/P -7
	66
	1

	A/P 
	8
	A/P -8
	72
	1

	A/P 
	9
	A/P -9
	76
	1

	A/P 
	10
	A/P -10
	79
	1

	A/P 
	11
	A/P -11
	83
	1

	A/P 
	12
	A/P -12
	85
	1

	A/P 
	13
	A/P -13
	88
	1

	A/P 
	14
	A/P -14
	90
	1

	A/P 
	15
	A/P -15
	90
	1

	CSC 
	0
	CSC -0
	16
	1

	CSC 
	1
	CSC -1
	36
	1

	CSC 
	2
	CSC -2
	55
	1

	CSC 
	3
	CSC -3
	66
	1

	CSC 
	4
	CSC -4
	77
	1

	CSC 
	5
	CSC -5
	88
	1

	CSC 
	6
	CSC -6
	95
	1

	CSC 
	7
	CSC -7
	95
	1

	CSC 
	8
	CSC -8
	95
	1

	CSC 
	9
	CSC -9
	95
	1

	CSC 
	10
	CSC -10
	95
	1

	CWIP
	0
	CWIP-0
	0
	1

	CWIP
	1
	CWIP-1
	0
	1

	CWIP
	2
	CWIP-2
	0
	1

	CWIP
	3
	CWIP-3
	0
	1

	CWIP
	4
	CWIP-4
	0
	1

	CWIP
	5
	CWIP-5
	0
	1

	CWIP
	6
	CWIP-6
	0
	1

	CWIP
	7
	CWIP-7
	0
	1

	GPC 
	0
	GPC -0
	16
	1

	GPC 
	1
	GPC -1
	36
	1

	GPC 
	2
	GPC -2
	55
	1

	GPC 
	3
	GPC -3
	66
	1

	GPC 
	4
	GPC -4
	77
	1

	GPC 
	5
	GPC -5
	88
	1

	GPC 
	6
	GPC -6
	95
	1

	GPC 
	7
	GPC -7
	95
	1

	GPC 
	8
	GPC -8
	95
	1

	GPC 
	10
	GPC -10
	95
	1

	iDEN
	0
	iDEN-0
	50
	1

	iDEN
	1
	iDEN-1
	65
	1

	iDEN
	2
	iDEN-2
	75
	1

	iDEN
	3
	iDEN-3
	85
	1

	iDEN
	4
	iDEN-4
	95
	1

	iDEN
	5
	iDEN-5
	95
	1


	new assets

	Asset Type
	Dep Sched
	Description

	CEL-ANT
	A/P
	ANTENNA/POWER

	CEL-GEN
	A/P
	ANTENNA/POWER/GENERATOR

	CEL-SPC
	CSC
	RADIO SYSTEMS, COMPUTERS, CIRCUTS

	CEL-GPC
	GPC
	COMPUTERS

	CEL-CIP
	CWIP
	CONST WORK IN PROGRESS

	iDEN
	iDEN
	NEXTEL (NON POWER, GENERATOR, ANTEMNNA ITEMS)


